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' SIX-YEAB COMPARISON OF FINANCIALHIGHLIGHTS 





YEAR ENDED OCTOBER 3 1 1966 

1965 ' 

1964 

19637* 

1962 

1961 

* , C Revenues ] , $33,671,915 

$25,163,082 

S20,815,058 

$15,637,297' 

’ $12,799,231 

$10,422,871 

| c-j' , NeD-TnCome i 2,014,661 ^ 

1,593 2,* 

1,291,010* 

852.617* 

| 770.520 

726,863 

j ' Cobh. -Income (Net income 



TcMwwi 



$ plus depreciation) 3,359,717* 

2,796,570* 

2 324 510* 

-’,1,673,983* 

1,469,656 . ’ 

1,242,833 

• Stockholders Ecutv 12,284,315 

10.841.S19 

“ . 9-679,2,33. 

8,758,770 ^ 

8,361,160 

8,041,407 

■j Total Assets 27,151,336 

23 568,414 ' 

19,761,746 

•17,656,483 

' 13.461,9% 

12,632,088 

: r , • Per. Share Data 






1 Number of shares 






, ' outstantLnjj** " 1,269,854 

1,267,955 

1,204,371 

1,364," >9 

. 1,263,285 

' 1,261.841 

' Net Income $1.59* 

$1 26* 

$1.02* . 

'5-67* 

. ■ $.61 

$.58 

Cash Income,, $2.65* 

52 21* 

\ “$i,84* */ 

SI.32* 

$1 16 

. . $98 

; ^ ^ A Value $9.67 

$8 55“ 

"$7 65 ; 

$6 93 


$6.37 

* Excluding extraordinary credits of 589,948 ir 

1964 and $51 

,026 in 1965 and e: 

xtraordinary cl 

barge of $32,544 in 

1966^" 

and adjusted for additional federal income ta 

es in 1963 of 

150,258, 1964 of $5 

6,075 and in 

1965 of $49,730. 


** Adjusted to reflect 10% stock dividend in 196 

\ and 5-for-4 sp 

it in 1965. 
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TO THE SHAREHOLDERS OF GENERAL CiWESVlA CORPORATION 


Your Company's growth continued at an unabated 
pace during fiscal 1966. Indeed, it was the fourth 
successive year in which General Cinema posted sub¬ 
stantial gains and set new sales and earnings records, 
with revenues in excess of $33,500,000 and net earn¬ 
ings of more than $2,000,000. Virtually all other 
financial criteria reveal equally gratifying results. This 
progress is attributable to the substantial expansion of 
our shopping center theatre division, acquisitions of 
profitable drive-in theatres, and growth in our vend¬ 
ing business. 

FIWAWCIAL 

Earnings — Net income during the last five years has 
increased at a compounded growth rate in excess of 
20 percent annually. Profits in fiscal 1966 were 26 
percent ahead of last year and rose to $2,014,661 equal 
to $1.59 a share (before extraordinary charges of 
$32,544) on 1,269,854 shares outstanding. This com¬ 
pares with $1,593,828 in 1965, or $1.26 a share (before 
extraordinary credits of $51,026) on 1,267,955 shares 

Cash Earnings — Cash income (net profit plus de¬ 
preciation) also continued its climb to a new high. 
Cash earnings of $3,359,717 posted in fiscal 1966 is 
equal to $2.65 a share and is 20 percent more than 
the $2,796,570 or $2.21 per share in 1965. This robust 
growth in cash income has been a vital factor in the 
financing of our expansion program. 


Sales — Company revenues of 5X5131.915 in fiscal 
1966 topped all previous records for the eleventh suc¬ 
cessive year and were 33 percent more than the record 
S25,163.082 reported in fiscal 1965. 

Return on Investment — Net return on stockholders’ 
equity is fast approaching 20 percent, our long-range 
goal of only a lew years ago. In fiscal 1966 wc achieved 
our fourth successive advance, reaching a return of 
18.6 percent — almost double the 9,6 percent return 
in 1962. 

The comparative chart on page 1 illustrates our 
growth over the last six years. 

THE COMPANY 

Our progress in the last few years was accomplished 
in a climate of overall national economic growth and 
unusuai vigor in the theatre industry. According to 
the U.S. Department of Commerce, nationwide 
weekly movie attendance has advanced from 41.9 
million in 1963 to above 44 million in 1966. Rising 
attendance coupled with higher admission prices have 
enabled the theatre exhibition industry to grow at a 
faster rate than the total national economy. Believing 
that attendance and receipts will continue to rise, we 
are concentrating our efforts on building new theatres. 

In 1961, the first year in which we could measure 
the impact on sales of our new shopping center theatre 
program. Company revenues were $10,4 million. Our 
shopping center units contributed only 13 percent ol 
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that total. In the year ended October 31, 1966, General 
Cinema’s shopping center theatre division contributed 
more than $15 million or 45 percent of total Company 
sales of $33,671,915. 

1966 was your Company's single biggest year of 
expansion. Twenty-one new units were added during 
the fiscal year, and ten more opened during November 
and December. As of February 20 we are operating 69 
shopping center theatres, the largest such chain in the 
country. Progress was also marked by our entry into 
the Western markets with theatres in Denver and San 
Francisco. We expect to open several additional units 
on the West Coast this year. Currently General 
Cinema has 16 shopping center theatres under con¬ 
struction. In the next two years our program calls 
for the opening of 50 to 60 theatres, including those 
now under construction. Completion of this program, 
however, depends somewhat on the availability of 
mortgage money for developers. This factor should not 
materially affect our 1967 program, but could conceiv¬ 
ably lead to postponement of some 1968 projects. 

In recent years land values and construction costs 
have risen beyond reasonable budget limits and have, 
in our opinion, precluded expansion of our drive-in 
theatre division through the purchase of land and 
construction of new theatres. We have, however, re¬ 
mained active in the acquisition of existing units where 
return on investment meets our standards. In fiscal 
1966 General Cinema acquired ten drive-in theatres, 
bringing our total in operation to 46 units and ranking 
us among the largest drive-in chains in the industry. 
This division continues to make excellent contribu¬ 
tions to Company revenues and earnings. 

In related moves to eliminate unprofitable opera¬ 
tions, we closed a major downtown theatre (in Akron, 
Ohio) and three unprofitable bowling centers, two 
of which have been converted to shopping center 
theatres. Our 11-center bowling chain accounted for 
only 6 percent of Company revenues in fiscal 1966 and 
will be an even smaller factor in 1967. 

Theatre expansion has had a healthy impact on our 
vending and concession business, which enjoyed a 
23 percent increase in revenues over the previous year. 
It is our third largest division and accounted for about 
18 percent of total Company revenues in fiscal 1966. 
As more theatres are opened or acquired, this division 
will continue to grow. 

Our dividend policy is constantly under review 
by the Board of Directors. During 1966 our vigorous 


expansion program made it advisable to retain as much 
cash in the business as possible, although our firm 
long-range objective is to share profit increases with 
stockholders. Continuing its regular policy, the Board 
declared four quarterly dividends totaling 44y a share 
during the fiscal year. 

Recognizing the contribution to our success by a 
large and <3feSr increasing number of employees and 
desiring to cement their relationship with the Com¬ 
pany, we have adopted a liberal noncontributory re¬ 
tirement plan. 

OUTLOOK 

In attempting to anticipate what lies ahead for 
General Cinema in 1967, it may be appropriate to 
emphasize that there are certain fundamental forces 
behind the vigorous comeback of the movie industry: 
growth of population in the suburbs; rising personal 
income; shorter work weeks and longer vacations; 
mounting demand for entertainment; and, finally, the 
fact that population is increasing fastest among the 
most frequent movie-goers — teenagers, young mar- 
rieds, and retirees. 

Historically our business has not been particularly 
sensitive to cyclical trends which affect other indus¬ 
tries. Therefore, the external factors favorable to the 
movie industry generally, coupled with our own vigor¬ 
ous expansion program, lead us to believe that our 
growth should continue in 1967 regardless of fluctua¬ 
tions in the national economy. We expect General 
Cinema to have another good year despite the lack of 
strong box office attractions during the Christmas holi¬ 
day season which has adversely affected our first fiscal 
quarter. 

We should be able to meet our financing require¬ 
ments over the next few years with funds generated 
internally and with additional bank borrowings. 

At the back of the report is a list of our units in 
operation, as well as theatres proposed or under con¬ 
struction. As in the past, interim reports will keep vou 
informed of our progress. 


Sincerely yours, 



Richard A. Smith 
President 


February 20, 1967 
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CONSOLIDATED STATEMENT OF 

. , income and retained eahniascs ' 

L YEARS ENDED OCTOBER 3T, 1030 AND 1965 

19BB 


-Revenues : . . . 

$33,671,915 

$25,163,082 

Costs and Expenses ' *- 

Film, payroll-arid other costs .... . . j . 

18,294,106 

13,173,554 

Operating and administrathe expenses - . 

10,633,204 

' 7,943,120 

' Interest ... ■ -. . ..... 

350,096 

341,429 

. ~ ’ Derrtratkca . ' ' .. - 

1,345,056 

. 1,202,742 


30,622,462 

22,660,845' 

Operating Income . ■ ... . ... 

3,049,453 

2,502 23? 

Cap!*'! 1 grins and losses - Net . . . 

8,769 

130,963. 

* Income Before Federal" Income Taxes c .... 

3,058,222 

2,633,200 

Provision for Federal inc one taxes — , 

' " Currently payable , . . . 1 . 

1,212.695 

1,095.763 

- ■ Deferred . . . , . 

35,343 

23,199 


1,248,038 

1,118,962, 

Income After. Federal Income Taxes . ...... 

1,810,184 

1,514,238 

' 'Equity, m net income of unconsolidated affiliated companies 

204,477 

79,590 

Income Before Extraordinary Item 

2,014,661 

1,593,828 

Extraordinary Item . 

.Net gain of (los«-) on sales of land and other investments ar.d absndou- 



./ "p' ment of theatre cud bawling centers—Net of Federal income 
taxes . . . . . 

C 32,544) 

51,026 

. Net Income ~ . . 

1,982,117 

- 1,644,854 

, . Retained Earnings — Beginning of Year — 


- - 

'^As previously reported - . . 

7,403,978 

6,223,256 

' 1 - 'Adjustments (Note'4) . ' .A . 1 . 

C 156,063) 

( 106,333) 

As restated ... 

7,247,915 

6,116,923 

. » ' ‘Dividends-paid— 1966 — $.44 pei share . 

- 1965 - .40 pet share .. 

( 558,369) | 

' c , J 513,862) 

^Retained Earnings —End of Year 

$ 8,671,663 ; 

$ 7,247,915 


v:v^Xbe accompany:ng. ,r JiQres:andiac£»mitanis’ : -opiiuoa are:integral parts ofrthis statement.- 
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/. ASSETS 


I36B 


1SBS 


Current- Assets 

Cash . . . 

.' . Time deposits, bank notes, etc.— At cost 

(Approximates market) 

Sundry deposits and i iceival It 
Concessioi inventories — At cost 
Other current assets . 


Investments \Nj> Advancfs 

' Unconsolidated affiliated companies — 

At underlying bock tail e (Note 1) 
’ ' Other — At cot - • 


Proper (y and Equipment - At Cost (Note 2) 

Netof accumul iftd depreciation an d amortizatior 


(■' Other Assets (Note 3) 


^S^»l^^e(aicomi^hj^gbiiotes arid accountants’ opinion are integral parts of this statement. 


4,500,000 

637,164 

188,335 

292,378 

6,397,129 


368,726 

233,420 

602,146 


17,872,071 


2,279,990 

$27,151,336 


$ 1,067,404 

3,411,855 
. 785,346 
152,855 
293,988 
5,711,448 


587,432 

121,431 

708,863 


15,181,451 


1,966,652 

$23,568,414 
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CONSOLIDATED BALANCE SHEET r> 


LIABILITIES 

Current Liabilities 

Long-term debt — Due within one year 

Accounts payable. 

Accrued taxes (Note 4) . . 

Deferred Income . . . . 

Deferred Federal Income Taxes (Note 4) . 
Long-term Debt (Note 5). . . 

SHAREHOLDERS 3 EQUITY 

Capital Stock — 

No par value (Note 6) 

Authorized — 1,837,500 shares . 
Issued - 1966 - 1,269,854 shares . 

1965 - 1,267,955 shares'. 
Paid-in Capital . . . . 

Retained Earnings (Notes 1 and 7) . 


1966 

$ 587,913 

2,754,050 
1,598,730 
4,940,693 


234,782 


9,691,546 

14,867,021 


lass 

$ 628,126 
2,102,208: 
1,521,449. 
4,251,783 

206,369 

: ' .199,439 


8,069,004 

12,726,595 


3,530,032 V 

3,511,284 

82,620 82,620 

8,671,663 7.247,915 

12,284,315 10,841,819 

$27,151,336 . $23,568,414 


The accompanying notes and accountants’ opinion are integral parts of . this statement. 
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GENERAL C!!MEFVlA CORPORATION AND SUBSIDIARIES 


CONSOLIDATED STATEMENT OF SOURCES AND APPLICATION OF FUNDS 
YEAR ENDED OCTOBER 31, 1S6B 


Funds Were Provided By 

Net income. $1,982,117 

Depreciation and amortization.. . . 1,345,056 

Amortization of deferred charges.• > 189,173 

Other. 35,375 

3,551,721 


Less: Equity in net income of unconsolidated affiliates 
Deferred income realized in current year . 

Gain on sale of investments .... 

Funds provided by current operations. 

Net increase in long-term debt. 

Net receipts from affiliated companies .... 
Other items . . . 


$ 204,477 
206,369 

135,989 546,835 

3,004,886 
1,622,542 
423,183 
42,716 


5,093,327 

Funds Were Applied To 

Purchase of fixed assets — Net. 4,035,676 

Dividends paid. 558,369 

Increase in other assets. 502,511 5,096,556 

Resulting in a Decrease in Working Capital of . $ 3,229 


The accompanying notes and accountants’ opinion are integral parts of this statement. 


MOTES TO THE FINANCIAL STATEMENTS 


1. PRINCIPLES OF CONSOLIDATION 

A11 wholly-owned subsidiaries arc included in the consolidated state¬ 
ments; all intercompany accounts have been eliminated. Affiliated 
companies in which the Company owns 50% of the outstanding 
stock have not been consolidated; the investment therein is stated 
at its underlying book value. 


2. PROPERTY AND EQUIPMENT (Parti, 


Leasehold improvements 
Bowling lanes and related 


V 


$ 2,069,517 
1,338,840 
9,057,671 



5,663,272 

$17,872,071 



OTHER ASSETS 

Other assets are composed of: 


Mortgage^ and other notes receivable — 
Loans receivable 

Unamortized debt discount and expense 
Unamortized leasehold expense 
Deposits on leases 

Goodwill 

Unallocated cost — Unopened units 
Other 
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EiY'HOAL CIWEMA COfiPQRATIQN AND 


SUBSIDiARlES 




On August 1, 1966, the Company adopted a noncontiibutory retire¬ 
ment plan for certain employees not covered by other plans. The 
charge against income for the current year was $54,266. The csd- 
stock option plans in effect at October mated liability for past service at October 31, 1966 is approxi¬ 

mately $490,000 which is being funded over 30 years. 


ACCOUNTANTS' OPINION 



mentioned financial statementTprcsent fairly the financial posidon of GENERAL CINEMA CORPORATION AND SUBSIDIARIES at October 
31, 1966 and the results of their operations for the year then ended in conformity with generally accepted accoundng principles applied on fl 

informadon shown therein. 
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6. STOCK OPTIONS 
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GENERAL CtlMEIViA CORPORATION OPERATING Uf‘jr 


CALIFORNIA 

Colorado 

Connecticut 


Massachusetts 


Michigan 


Minnesota 

Missouri 




California 


Colorado 


Florida 

Illinois 

Indiana 

Kentucky 

Louisiana 


SHOPPING CENTER 1 


San Mateo — Hillside Cinema 
Denver — Cherry Creek Cinema 
Villa Italia Cinema 
New Haven — Milford Cinema 
Daytona Beach — Bellair Cinema 
Fort Lauderdale — Cinema I and II 
Miami — Cutler Ridge Cinema 
Orlando — Parkwood Cinema 
Seminole Cinema 
Pompano Beach — Cinema 
Sarasota — Bayshore Cinema 
Tampa — Britton 

Chicago — Ford City Cinema I and II 
Mount Prospect Cinema 
Randhurst Cinema 


New Jersey 


New York 


North Carolina 


Waukegan — Cinema 
Lewiston — Cinema 
Baltimore — Harundale Cinema 

Perring Plaza Cinema 

Braintree — South Shore Plaza Cinema I and II 
Brockton- Westgate Cinema I and II 
Cambridge -Fresh Pond Cinema 
Framingham — Cinema I and II 
Peabody — Cinema I and II 
Saugus — Cinema 

Detroit — Livonia Cinema I and II 

Macomb Mall Cinema I and Ii 
Warren Cinema I and II 
Minneapolis — Southdale Cinema I and II 
St. Louis — Grandview Cinema 
Northland Cinema 
South County Cinema 
Sunset Hills Cinema I and II 
Camden -Cherry Hill Cinema 
Community 






Virginia 

Wisconsin 


Menlo Park - Cinema 
Newark — Essex Green Cinema 
Paterson — Totowa Cinema 
Plainfield — Blue Star Cinema 
Sayreville — Madison Cinema 
Buffalo — Boulevard Mall Cinema I and II 
Westchester — Hartsdale Cinema 
Yonkers Cinema 
Charlotte — Cinema I and II 
Akron - Chapel Hill Cinema I and II 
Cincinnati — Western Woods Cinema 
Cleveland — Southgate Cinema 
Columbus — Great Western Cinema 

Town and Country Cinema 
University City Cinema 
Philadelphia — Baederwooa Cinema 

Clifton Heights Cinema 
Northeast Cinema I and II 
Plymouth Meeting Cinema 
Memphis — Plaza 

Whitehaven Cinema 
Austin — Capital Plaza Cinema 
Dallas — Big Town Cinema 
Lochvvood Cinema 
NorthPark Cinema I and II 
Park Plaza Cinema 
Fort Worth — Richland Plaza Cinema 
Houston — Gulfgate Cinema I and II 
Meyerland Cinema I and II 
Northland Cinema I and II 
San Antonio - Cinema I and II 
Waco- Cinema 
Norfolk — Janaf Cinema 
Milwaukee — Westland Cinema 


SHDPPHMG CENTER THEATRES 132) 
UNDER COINSTRUCTION AIMED PROPOSED 


Fresno (Manchester Mall) 

San Francisco (Twin in Mountain View) 
(Twin in Hayward) 
(SunValley in Concord) 
Stockton (Sherwood Plaza) 

Denver (New Englewood) 

(North Valley) 

(Westland) 

Tampa (Floriland) 

Chicago (North Riverside Korvette Center) 
Bloomington (College Mall) 

Indianapolis (Twin at Glendale) 

Lexington (Turfland) 

New Orleans (Twin at Lakeside) 

(Twin at Oakwood) 
Baltimore (York Road Plaza) 


Massachusetts 

Nevada 
New Jersey 

New York 

Oklahoma 

Texas 

Wisconsin 


Boston (Twin at Dedham) 
(Stoneham) 

Reno (K-Mart) 

Jersey City (Hudson Plaza) 
Paterson (Morris Plills) 

Buffalo (Ridge Plaza) 

(Twin at Thruway Piaza) 
Elmira (The Mall) 

Canton (Mellett Mall) 

Cleveland (Twin at Parmatown) 
(Shoregate) 

Tulsa (Southroads Mall) 

Amarillo (Western Plaza) 

Dallas (South Park) 

Fort Worth (Seminary South) 
Mihvaukes (Brookfield Square) 
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